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The French economy has significant key strengths that contribute to its investment attractiveness, 
including world-class industrial centers, large and powerful international companies, a dynamic network 
of innovative SMEs, globally renowned scientific research and top-quality higher education and technical 
training, high levels of hourly labor productivity, high-quality infrastructures, electrical power and public 
services.

Yet it now faces the dual challenge of stimulating growth and employment in a depressed international 
economic environment. 

The purpose of the “Pact for Growth, Competitiveness and Employment”, presented by French Prime 
Minister Mr. Jean-Marc Ayrault on November 6, 2012 is to provide businesses operating in France with the 
means to reposition themselves on a sustainable and offensive footing in international markets, while 
also boosting the competitiveness of the French economy.

Built around eight competitiveness policy levers and 35 concrete decisions, the pact makes France more 
attractive to foreign investors, responding to their concerns and expectations in at least four different 
areas.  

1. Lower taxes and business costs

• A €20 billion annual reduction in labor costs, to encourage investments and create jobs. This massive 
and unprecedented measure will be implemented through a competitiveness and employment tax 
credit (crédit d’impôt pour la compétitivité et l’emploi – CICE).

This tax credit will be calculated, starting in 2013, in proportion to the company’s gross payroll costs (4% 
in 2013, then 6% from 2014), excluding salaries higher than 2.5 times the national minimum wage. 

The government will ensure that small and medium-sized enterprises (SMEs) and mid-size companies 
(defined under French law as entreprises de taille intermédiaire – ETIs) will be able to receive this tax relief 
as a cash rebate starting in 2013, should they so request. 

Planned overhaul of corporate tax: Known for its high rate and limited tax base, corporate tax in France 
will be redesigned to have a constant yield, but a larger tax base and lower marginal rates. The goal is 
to ensure convergence with corporate tax rates in other European countries.
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2. Access to effective and tailored funding

• The creation of a Public Investment Bank (BPI) at the start of 2013 will offer companies a tailored 
funding service thanks to a wider palette of financial instruments and advice, so as to support companies 
at every stage of their development, particularly SMEs and mid-size companies.

The BPI will have funding resources of €42 billion. Through the BPI, SMEs will enjoy improved access to 
the resources of the French government’s “National Investment Program” as part of the redeployment 
of nearly €2 billion of new funding to five priority areas1.

To meet the equity capital requirements of companies while respecting their choice of governance, the 
BPI will develop venture capital activities. A new SME stock exchange will be created to make it easier 
for SMEs and mid-size companies to access the capital markets. 

• A new government guarantee to enable over €500 million worth of cash to be provided to SMEs will 
be implemented by the Public Investment Bank (BPI).

• The introduction of an action plan to address the issue of late payments.  As part of a wider scheme, 
the French authorities are committed to reducing their own payment times so as to respect a 20-day 
payment period by 2017.

3. Greater incentives and support for innovation

• France’s research tax credit (crédit d’impôt recherche), covering 30% of all R&D costs up to €100 million, 
and 5% above this threshold, has been extended from 2013 to encompass innovation spending by SMEs 
(20% rate up to €400,000).

• Greater means for research transfer into the real economy: A coherent program for commercializing 
public-sector research will be established to maximize its economic impact2. 

The government will commit greater resources to enable companies to convert innovation into mass 
production. The government has already renewed funding for France’s innovation clusters.  

• BPI prepared to fund innovation: As part of the “National Investment Program”, the new Public 
Investment Bank will be called upon to operate a brand new innovation support program. This will 
include a breakthrough innovation scheme based around ambitious technological projects to herald 
the emergence within the next decade of new cutting-edge, high-growth, technology-rich sectors (e.g. 
cellular engineering, robotics, advanced materials, and fuel cells). 

• The spread of digital technologies and applications: With new calls for projects, the “National 
Investment Program” will speed up the development of sector-essential digital technologies (software 
publishing, supercomputing, embedded software, cyber-security, cloud computing, etc.) and encourage 
SMEs to use them through subsidized loans. The government will launch major “e-government” projects 
(e.g. “e-health”, “e-education”) to support the deployment of these technologies.

• Enhancing the international profile of France’s innovation clusters:  Founded on the principle of 
research-business partnerships through close-knit regional ties, France’s innovation clusters are expected 
to spearhead innovation, contribute to establishing new industries, and provide support for France’s 
reindustrialization. 

(1) Innovation and specialist sectors, generic technologies, the energy transition, healthcare and the living economy, training and the 
social and socially responsible economy.

(2) Integration in career paths, spreading an innovation culture, simplifying management of intellectual property, priority dissemination 
of technologies to the real economy and research transfer by creating businesses built on public-sector research, support for research 
on the innovation economy.
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To accomplish this, contracts with local authorities spanning 2013-2015 will focus cluster activities on 
end products and services, and market-oriented projects and prototypes in particular. These clusters 
will positioned themselves internationally in key technologies and high-tech sectors, and will attract 
multinational manufacturing businesses.

• Supporting the rise of innovative SMEs:  The goal is to double the number of newly founded high-
growth companies over the next five years. A special tax status will be created for entrepreneurs, with a 
particular emphasis on the taxation of capital gains. More SMEs will be able to obtain the research tax 
credit in advance as a cash rebate. SMEs will also be encouraged to file patent applications and, more 
generally, to be more active with respect to intellectual property.

• Rolling out very-high-speed internet throughout the country: A plan to roll out very-high-speed 
internet, in phases by location, will be introduced and implemented in February 2013 in coordination 
with all stakeholders (operators, local authorities, and central government). 

4. A simpler and more stable regulatory, administrative, and tax 
environment

4.1. Simplifying procedures 

• Streamlining procedures for incoming foreign talent and business visitors who contribute to the  
standing and vibrancy of the French economy: A “Talent Passport” will be introduced to attract foreign 
talent. The process of issuing visas to business travelers will fall into line with the best practices in 
Europe. The government will also examine how to facilitate entry for foreign artistic and technical 
production teams needed to shoot films in France.

French diplomats and consulates will develop more partnerships with businesses and chambers of 
commerce to facilitate and streamline visa-issuing procedures for business visitors.

• Shorter review periods for major international investment projects:  In compliance with environmental 
standards, and labor law and consultation requirements, the coordination, speed, and legal certainty of 
procedures with state authorities will be improved, leading to quicker review periods for investments in 
France.

• Simpler corporate procedures and administrative environment: Business formalities centers will 
receive greater resources to deal with businesspeople face to face, with a single online website for support 
(guichet-entreprises.fr). 

Procedures applicable to real-estate companies will be simplified and shortened. The nominative social 
security statement will be implemented by 2016. Information on available support, financing, and export 
services will be improved.

A single synchronized directory of information requested from companies (linked to the social security 
data repository) will enable each company to report information to just one body, which will be able to 
share data with all other authorities and government departments. The goal of this “Tell us just once” 
system is to save businesses from having to provide the same information multiple times to different 
authorities. 
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4.2. Stabilizing the regulatory and tax environment 

• Stabilizing five key tax measures for corporate investment and day-to-day operations:

w Incentives for individuals to invest in SMEs to reduce their income tax and/or wealth tax bill.

w Measures to promote ownership and transfer of businesses (lower inheritance taxes and wealth tax, 
“shareholder agreements”).

w  Two plans to encourage research and innovation: recent changes to improve France’s research tax 
credit (extension from 2013 to encompass innovation spending by SMEs with a 20% rate up to €400,000) 
and exemptions for innovative new companies, increased to their higher pre-2011 level.

w The local economic contribution (contribution économique territoriale – CET), which replaced the local 
business tax, in accordance with the principle of free administration of local authorities and within the 
scope of the trust and solidarity agreement between central government and local authorities.

• Measures already passed include:

w The renewal of tax credits for film shoots and audiovisual productions (audiovisual and cinema tax 
credits, tax rebate for international productions) and changes made to increase France’s attractiveness to 
investors and to stimulate related technical sectors. The ceiling for France’s 20% tax rebate for international 
productions (TRIP) is to be increased from €4 million to €10 million per film by 2014. 

w Measures to uphold the competitive advantage that France’s energy model, which is due to undergo 
transition towards more renewable sources, currently provides to the French manufacturing base, 
especially in electricity-intensive industries.  

w Launch of a “France brand” (“Marque France”) to promote French excellence and to boost France’s 
economic attractiveness and tourist appeal.

≥ Concurrently, France’s National Pact for Growth, Competitiveness and Employment underlines the objective 
of exemplary government action, particularly by consolidating the public finances, in order to provide a stable 
financial environment for businesses.

It provides for the continuation of structural reforms, in areas such as transport, housing, energy, and the 
goods and services markets. 

Commercial law will be made more effective. Public procurements will support the development of innovative, 
high-growth SMEs. Educational opportunities will be tailored to provide the skills to match business needs. 

The Grande Conférence Sociale (Government round table with trade unions and employer federations) held in 
July 2012 paved the way for labor market reform through prior negotiations between employers and unions 
that will grant companies adjustment possibilities while ensuring safeguards for employees.


